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in pork pies and maggots in chocolate may involve those respon-
sible in claims. Moreover, an indemnity may he required in
respect of goods manufactured, processed, stored or handled, as
well as for those sold or supplied in the usual way. It has been
shown already that the extent of the liability varies according
to the status of the party, while several parties may be joined
as defendants, which means that the underwriter may be called
upon to provide contingent liability indemnities.

Products liability can be provided lor in two ways: (a) by an
extension of a third party (general) indemnity, or (b) by means
of a separate policy. The questions which are usually included
on a separate proposal form, when this is used, provide a guide
to the information which the underwriter must obtain to enable
him to consider products liability risks.

The Proposal Form

Name and Address. This information must be obtained for
all types of insurances, but when considering a products liability
indemnity the standing of the proposer is particularly important,
He must be a person or firm of good repute, for if second-grade
goods are sold or supplied there is more likelihood of claims
than where the proposer is jealous of his reputation, A products
liability indemnity is not designed to be a safeguard against
inefficient methods of manufacture.

Trade or business. The underwriter needs to know the trade
or business that is carried on and he must have a full descrip-
tion of the work undertaken. He must ascertain whether the
proposer is a retailer, wholesaler, manufacturer, importer or in
some other category in relation to the goods concerned. The
underwriter must consider whether the proposer is likely to be
the party who will be saddled with the ultimate liability, if and
when a claimant should join several parties as defendants to an
action for damages. The underwriter also considers, if the pro-
poser is somewhere in the middle of the chain of supply, what
will be his chances of recovering from his own supplier.

How long established. The proposer must state how long
he has been established in business, and this will be considered
in the light of the later enquiry about previous claims. If a
person or company has been in business for many years, a
reputation will have been built up, and there will be long-
established methods followed, whether in manufacture, process-
ing or any other work. An undertaking which has recently
been founded has to make its way, and this is sometimes done
by trial and error, with expensive results by way of claims. Such